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SENATE BILL NO. 2181

INTRODUCED BY D. RYAN, GALVIN-HALCRO2

3

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE TRUSTEES OF A SCHOOL DISTRICT,4

AFTER DETERMINING THAT THE DISTRICT'S TUITION FUND IS INACTIVE AND WILL NO LONGER BE5

USED, TO CLOSE THE FUND BY TRANSFERRING ANY CASH OR FUND BALANCE INTO THE DISTRICT'S6

MISCELLANEOUS PROGRAMS FUND; AMENDING SECTIONS 20-9-201 AND 20-9-507, MCA; AND7

PROVIDING AN IMMEDIATE EFFECTIVE DATE."8

9

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:10

11

Section 1.  Section 20-9-201, MCA, is amended to read:12

"20-9-201.  Definitions and application. (1) As used in this title, unless the context clearly indicates13

otherwise, "fund" means a separate detailed account of receipts and expenditures for a specific purpose14

as authorized by law or by the superintendent of public instruction under the provisions of subsection (2).15

Funds are classified as follows:16

(a)  A "budgeted fund" means any fund for which a budget must be adopted in order to expend17

money from the fund. The general fund, transportation fund, bus depreciation reserve fund, tuition fund,18

retirement fund, debt service fund, building reserve fund, adult education fund, nonoperating fund, and19

any other funds designated by the legislature are budgeted funds.20

(b)  A "nonbudgeted fund" means any fund for which a budget is not required in order to expend21

money on deposit in the fund. The school food services fund, miscellaneous programs fund, building fund,22

lease or rental agreement fund, traffic education fund, interlocal cooperative fund, internal service fund,23

impact aid fund, enterprise fund, agency fund, extracurricular fund, metal mines tax reserve fund,24

endowment fund, litigation reserve fund, and any other funds designated by the legislature are25

nonbudgeted funds.26

(2)  The school financial administration provisions of this title apply to all money of any elementary27

or high school district. Elementary and high school districts shall record the receipt and disbursement of28

all money in accordance with generally accepted accounting principles. The superintendent of public29

instruction has general supervisory authority as prescribed by law over the school financial administration30
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provisions, as they relate to elementary and high school districts. The superintendent of public instruction1

shall adopt rules necessary to secure compliance with the law.2

(3)  (a) Except as provided in subsection (3)(b) or as otherwise provided by law, whenever the3

trustees of a district determine that a fund is inactive and will no longer be used, the trustees shall close4

the fund by transferring all cash and other account balances to the general fund if the fund does not have5

a cash or fund balance deficit.6

(b)  If the trustees of a district determine that its tuition fund is inactive and will no longer be used,7

the trustees shall close the fund by transferring any cash and account balances to the district's8

miscellaneous programs fund if the tuition fund does not have a cash or fund balance deficit."9

10

Section 2.  Section 20-9-507, MCA, is amended to read:11

"20-9-507.  Miscellaneous programs fund. (1) The trustees of a district receiving money from local,12

state, federal, or other sources provided in 20-5-324, other than money under the provisions of impact13

aid, as provided in 20 U.S.C. 7701, et seq., or federal money designated for deposit in a specific fund of14

the district, shall establish a miscellaneous programs fund for the deposit of the money. The money may15

be a reimbursement of miscellaneous program fund expenditures already realized by the district, indirect16

cost recoveries, the transfer of a fund balance from a tuition fund closed under 20-9-201, or a grant of17

money for the financing of expenditures to be realized by the district for a special, approved program to18

be operated by the district. When the money is a reimbursement, the transfer of a tuition fund balance,19

or a local government severance tax payment, the money may be expended at the discretion of the20

trustees for school purposes. When the money is a grant, the money must be expended according to the21

conditions of the program approval by the superintendent of public instruction or any other approval agent.22

Within the miscellaneous programs fund, the trustees shall maintain a separate accounting for each local,23

state, or federal grant project, funds transferred from a closed tuition fund, and the indirect cost24

recoveries.25

(2)  The financial administration of the miscellaneous programs fund must be in accordance with26

the financial administration provisions of this title for a nonbudgeted fund."27

28

NEW SECTION.  Section 3.  Effective date. [This act] is effective on passage and approval.29
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